
TO: James L. App, City Manager 

FROM: Bob Lata, Community Development Director 
* 

SUBJECT: 2000 Consolidated Plan and Federal HOME and Emergency Shelter Grant (ESG) Programs 

DATE: March 7,2000 

Needs: For the City Council to conduct a noticed public hearing and make a recommendation to the 
County Board of Supervisors regarding the Update to the Consolidated Plan and those 
activities to be approved for funding with the County's 2000 allotments of Federal Home 
Investment Partnership Act (HOME) and Emergency Shelter Grant (ESG) funds. 

Fam: 1. Federal Regulations governing the CDBG, HOME and ESG Programs require that housing 
and community development needs to which these funds are applied be addressed in a 5 
year Consolidated Plan. 

2. The County has prepared a Draft 2000 Consolidated Plan. Copies of this draft plan have 
been placed in the Council's Office and at the public counter in binders labeled "City of 
Paso Robles 2000 CDBG and HOME Program Applications". 

3. HOME and ESG funds are federal funds allocated annually by the Department of Housing 
and Urban Development (HUD) to states, "urban counties" and entitled cities. Via a 
cooperative agreement, the City of Paso Robles is a member of an "urban county" along 
with the cities of San Luis Obispo, Atascadero, and Arroyo Grande, Grover Beach and the 
County of San Luis Obispo. 

4. The cooperative agreement among the County and participating cities stipulates that 
CDBG funds will be allocated to each jurisdiction per a HUD-developed formula. The 
cooperative agreement does not provide for a similar allocation for HOME and ESG funds. 
The agreement does, however, provide that the County and participating cities cooperate in 
the allocation of HOME and ESG funds. 

5. The City has filed an application for $300,000 in HOME funds, to be supplemented with 
$100,000 or more in Redevelopment Low and Moderate Income Housing (LMIH) Funds, 
for a first-time homebuyers deferred-payment second mortgage (trust deed) loan program. 

6. Attached are "Facts About the 2000 HOME and ESG Programs" that contain background 
facts about the HOME and ESG Programs, and which lists those HOME and ESG 
applications being recommended by County Planning Staff for funding in 2000. 

7. A copy of the Executive Summary of the Draft Consolidated Plan and the One Year 
Action Plan (table of funds requested/funds recommended) are attached. 

8. A public hearing on the Draft 2000 Consolidated Plan has been set for the Council's 
, meeting of March 7,2000. Notices of the public hearing were published in the Tribune and 

in the Country News-Press on February 4. A copy of the newspaper notice is attached. 



Analysis and 
Conclusion: Draft 2000 Consolidated Plan: 

The list of strategies and priorities for the Draft 2000 Consolidated Plan (see attached Executive pc 

Summary) are identical to those in the 1995 Consolidated Plan. These strategies and priorities 
appear to adequately reflect and summarize the City's and County's housing and community 
development needs while offering flexibility for application in the individual communities. 

HOME Funds: 

Please see the attached facts about the HOME and ESG Programs for background information 
on the allowable uses of HOME funds and summary of funding recommendations for 2000 
HOME funds. 

The attached One Year Action Plan (table of funds requestedlfunds recommended), prepared 
by the County of San Luis Obispo, does not list the City's application for $300,000 in HOME 
funds as being recommended for funding. County Planning staff has verbally offered that they 
would be willing to support reserving $100,000 of the $267,000 recommended for allocation to 
the County's First-Time Homebuyer Loan Program (which is administered by the Housing 
Authority of San Luis Obispo) for Paso Robles loans, subject to the City providing the required 
25% match ($25,000), which would come from LMIH funds. 

$100,000 in HOME funds would translate into 5 or 6 loans for Paso Robles homebuyers. 
The $25,000 match would provide a 6'h or 7th loan. 

It should be noted that HOME regulations require that, upon repayment of a HOME-funded 
loan, all funds, including match funds, go back into the County's HOME fund. That is, if the " 
City Council wants to pursue this offer, the Redevelopment Agency would not recover its 
$25,000 match of LMIH funds. 

It should also be noted that, since 1994,5 loans from the County's HOME-funded First-Time 
Homebuyer Program were used to purchase homes in Paso Robles. For these loans, the City 
did not have to provide a match. (The match was provided from County resources.) 

With or without participation in a HOME-funded First-Time Homebuyer Loan Program, the 
Redevelopment Agency can establish its own LMIH-funded program in which all of the 
loaned LMIH funds are recoverable by the Agency. The Redevelopment Implementation 
Plan sets the establishment of a First-Time Homebuyer Loan Program as a priority for use of 
LMIH funds. 

Options available to the City Council are: 

A. Support County Planning's offer to reserve $100,000 of the $267,000 in the County's 
First-Time Homebuyer Loan Program for Paso Robles on the basis that the 5 or 6 loans 
from the $100,000 in HOME funds are loans that the City might not otherwise have 
and, therefore, are worth the investment of $25,000 (essentially as a grant) of LMIH 
Funds. 

B. Do not pursue a reservation of HOME funds for a First-Time Homebuyer Loan Program 
on the basis that the City wants all of its LMIH funds to be recoverable. - '7 



ESG Funds: The City does not yet have any homeless or women's shelters that would be 
eligible for ESG funds. In the past, the City has supported operation of such facilities in 

i Atascadero and in San Luis Obispo. 
w 

Policy 
Reference: Federal regulations for the HOME and ESG Programs 

Fiscal 
Impact: No impact to the General Fund. 

Options: Upon completion of a public hearing, take one of the following actions: 

a. Adopt the attached resolution to recommend that the Board of Supervisors approve the 
Draft 2000 Consolidated Plan, subject to a reservation of $100,000 of the $267,000 in 2000 
HOME funds to be allocated for the County's First-Time Homebuyers Loan Program, for 
loans to be made within the City of Paso Robles, secured by a match of $25,000 in LMIH 
funds. (NOTE: This option would require future action by the Redevelopment Agency to 
appropriate the match funds.) 

b. Adopt an amended version of the attached resolution to recommend that the Board of 
Supervisors approve the Draft 2000 Consolidated Plan, but delete any reference to a 
reservation of those HOME funds to be allocated for the County's First-Time Homebuyers 
Loan Program. 

c. Amend, modify or reject the foregoing options. 

Ed ~ a l l a ~ h g  
Housing Programs Manager 

Attachments: 

1. Resolution Recommending Approval of the Draft 2000 Consolidated Plan 
2. Executive Summary of the Draft 2000 Consolidated Plan 
3. Draft One Year Action Plan (table of funds requested/funds recommended) 
4. Facts About the 2000 HOME and ESG Programs 
5. Newspaper Notice 

ED\CDBG\OO\HOME CCR 030700 



RESOLUTION NO. 00- 

A RESOLUTION OF THE CITY COUNCIL O F  THE CITY O F  EL PAS0 D E  ROBLES - '! RECOMMENDING APPROVAL OF THE DRAFT 2000 CONSOLTDATED PLAN FOR THE URBAN 
comm OF SAN LTJIS OBISPO AND ITS RECOMMENDATIONS FOR ALLOCATIONS OF YEAR 

2000 HOME AND ESG PROGRAM FUNDS 

WHEREAS, on July 13,1999 the City of El Paso de Robles (City) executed a Cooperation Agreement with the 
County of San Luis Obispo (County) to form an "Urban County" for purposes of allocating annual entitlements to 
the Community Development Block Grant (CDBG), Home Investment Partnership (HOME) and Emergency 
Shelter Grant (ESG) grant programs administered by the Federal Department of Housing and Urban 
Development (HUD); and 

WHEREAS, via the Cooperation Agreement, the City agree to cooperate in the preparation of the Consolidated 
Plan and the annual allocation of HOME and ESG funds; and 

WHEREAS, on November 5, 1999, the urban county published a "Request for Proposals" for projects to be 
funded under the 2000 HOME and ESG Programs, which provided that proposals were to be submitted by 
December 31,1999; and 

WHEREAS, on November 17,1999, the urban county conducted a public hearing in Paso Robles for residents of 
the City and of northern San Luis Obispo County to ascertain the housing and community development needs to 
be addressed in the Consolidated Plan; and 

WHEREAS, on February 4,2000, the urban county released a Draft 2000 Consolidated Plan; and 

WHEREAS, list of strategies and priorities for the Draft 2000 Consolidated Plan are identical to those in the 1995 
Consolidated Plan, which have proven to adequately reflect and summarize the City's and County's housing and - 1 
community development needs while offering flexibility for application in the individual communities; and 

WHEREAS, the Urban County expects to receive about $1,157,000 in HOME funds and about $91,000 in ESG 
funds 2000; and 

WHEREAS, the City has fled an application for $300,000 in 2000 HOME funds, to be supplemented with 
$100,000 or more in Redevelopment Low and Moderate Income Housing Funds, for a kt- t ime homebuyers loan 
program; and 

WHEREAS, the Draft 2000 Consolidated Plan recommends that $267,000 in 2000 HOME funds be allocated to 
a County-wide first-time homebuyers loan program, but that no specific allocation of HOME funds be made to 
the first-time homebuyers loan program requested by the City; and 

WHEREAS, no applications were fled for using ESG funds within City limits; and 

WHEREAS, on February 4, 2000, the County published a notice in the Tribune and in the C o c ~ n ~  News-Pnss, 
indicating that a public hearing would be conducted on the Draft 2000 Consolidated Plan on March 7,2000; and 

WHEREAS, at its meeting of March 7, 2000, the City Council conducted a public hearing to obtain public 
testimony on the proposed Draft Consolidated Plan; 



NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of El Paso de Robles, California, to 
recommend that the Board of Supervisors for the County of San Luis Obispo adopt the 2000 Consolidated Plan, a 
copy of which shall be kept on Be in the Community Development Department, to include the activities listed 
below to be funded with the 2000 HOME and ESG funds. 

This recommendation is made subject to a condition that $100,000 of the $267,000 for a county-wide kt-t ime 
homebuyers assistance (loan) program be reserved for homes located within the City of Paso Robles, which shall 
be secured by a match of $25,000 from the Paso Robles' Redevelopment Agency's Low and Moderate Income 
Housing Fund. 

HOME FUNDS 

ESG FUNDS 

Applicant 
Peoples' Self-Help Housing 
ColQ. 
Affordable Homes 
Development Corp. 

Housing Authority of the City 
of San Luis Obispo 
Housing Authority of the City 
of San Luis Obispo 
Sojourn Services 

TOTAL 

Project 
Rental Housing Development 

Mi Tierra Ownership Housing 
Development ($410,000 in HOME 
funds have been previously committed 
to this project.) 
First-Time Homebuyers Assistance 

Tenant-based Rental Assistance 

Special Needs Rental Housing 
Development (acquire a 4 unit buildind 

Applicant 
Economic Opportunity 
Commission 
Inter-Faith Coalition 
SLO Women's Shelter 
North County Women's 
Resource Center 
TOTAL 

Community 
Avila Beach 

Oceano 

County-wide 

County-wide 

San Luis Obispo 

Project 
Homeless Shelter Operation and North 
County Outreach 
Homeless Day Center Operation 
Women's Shelter Operation 
Women's Shelter Operation 

Amount 
$425,000 

$93,000 

$267,000 

$250,000 

$80,000 

$1,115,000 

Community 
San Luis Obispo, 
North County 
San Luis Obispo 
San Luis Obispo 
North County 

Amount 
$46,800 

$15,792 
$1 4,748 
513,660 

$91,000 



BE IT FURTHER RESOLVED, by the City Council of the City of El Paso de Robles, California, that upon 
notification from the Board of Supervisors of the County of San Luis Obispo that they will accept the condition to 
reserve $100,000 of the $267,000 for a county-wide first-time homebuyers assistance (loan) program for homes - I located within the City of Paso Robles, to be secured by a match of $25,000 from the Paso Robles' 
Redevelopment Agency's Low and Moderate Income Housing Fund, the Paso Robles Redevelopment Agency be 
requested to appropriate said match of $25,000 in Low and Moderate Income Housing Funds in accordance with 
the priorities for use of said h d s  set forth in the 1999 Redevelopment Implementation Plan. 

PASSED AND ADOPTED by the City Council of the City of Paso Robles this 7h day of March 2000 by the 
following vote: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

Sharilyn M. Ryan, Deputy City Clerk 

Duane Picanco, Mayor 



Executive Summary 
i - 

This CONSOLIDATED PLAN has been prepared to identify and outline a comprehensive 
' strategy to address San Luis Obispo County's housing and community development 

needs. The program year established for this plan is from July 1 through June 30. The 
most important function of this plan is to establish how available federal funding resources 
will be used to meet local needs. The urban county covered by the plan includes the cities 
of Arroyo Grande, Atascadero, Grover Beach, Paso Robles and San Luis Obispo, plus the 
unincorporated areas of the County of San Luis Obispo. 

Available Formula Grants 

Each year HUD publishes the amounts of funding that the County will receive in the 
following program year from the Community Development Block Grant Program (CDBG), 
the HOME Investment Partnerships Program (HOME), and the Emergency Shelter Grant 
Program (ESG). Based on the mounts available for the 2000 program year, the total 
amounts of formula grants during the five program years covered by this Consolidated Plan 
may be $1 3.5 million in CDBG funds, $5.78 million in HOME funds, and $455,000 in ESG 
funds. Table 1 below shows the actual amounts by program year. 

Some CDBG and HOME funds are usually repaid to the County or cities each year, and 
i 

SF 
those repaid funds are called "program income". Federal rules require program income 
to be reallocated for eligible purposes as part of the Consolidated Plan and its Action 
Plans. The County estimates that approximately $1 00,000 in CDBG funds and $50,000 
in HOME funds may become available during the five program years covered by this 
Consolidated Plan. However, since existing loans of CDBG and HOME funds are 
deferred-payment loans, the actual amounts of available program income depends heavily 
upon national interest rates, which in turn, affect borrowers' decisions to refinance or sell 
their homes. Table 1 below lists the actual amounts of available program income by 
program year. 

Table 1: Available Funds bv Program Year 

Funding Source 

Formula CDBG 

CDBG program income 

Total CDBG 

Formula HOME 

HOME program income 

, Total HOME 

Formula ESG 

Total 

2000 2001 2002 2003 2004 Total 

$2,704,000 

$377,441 

$3,081,441 

Draft 2000 Consolidated Plan (02/21100) Executive Summary 
San Luis Obispo County Page i 
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Public participation 

The county Planning and Building Department acted as the lead agency in preparing this . - 
plan, as provided in the cooperative agreements executed by the participating jurisdictions 
in order to maintain "urban county" status under HUD regulations. The cities collaborated 
with the county throughout the process of conducting citizen participation activities and 
preparing the plan. 

The county conducted five advertised public workshops and one public hearing to solicit 
' public input about housing and community development needs before issuing a county- 
wide request for proposals and preparing draft funding recommendations. These meetings 
satisfied the federal requirement for at least one public hearing before the draft 
consolidated plan is prepared. A public hearing was conducted by the county Board of 
Supervisors on November 9,1999. The workshops were held in handicapped-accessible 
locations in Grover Beach on November 16, 1999; Paso Robles on November 17, 1999; 
San Luis Obispo on 18,1999; Arroyo Grande on November 18,1999; and Atascadero on 
November 22, 1999. 

Most of the people attending the workshops and the hearing requested that the county and 
cities place a high priority for use of CDBG funds on the expansion of homeless services 
and facilities beyond those already provided primarily in the City of San Luis Obispo. More 
specifically, they asked that outreach to homeless persons in the North County be 
provided, and that a homeless day center and shelter be established in at least one 1 
location in the North County. Also, they identified a need for facilities for the Food Bank - 
Coalition and Loaves and Fishes in Paso Robles. There is a need to develop more 
affordable housingfor low and very low income persons in all parts of the county. Rental 
housing is becoming significantly less available and less affordable throughout the county. 
Recreation facilities, programs and child care were also cited as important areas of need. 

On November 5, 1999, the County issued a county-wide request for proposals and 
comments (RFP) to encourage interested parties to submit their comments and proposals 
for funding through the CDBG, HOME and ESG programs, so that achievable programs 
and projects could be considered as the 1999 one-year Action Plan of the Consolidated 
Plan was prepared. The due date for proposals was December 30, 1999. The RFP 
included evaluation criteria used by the cities and the county during the previous three 
years, as follows: 

1. Consistency with federal regulations and laws 
2. Community support (for example, approval of project by a city council) 
3. Seriousness of community development need proposed to be addressed by project 
4. Degree to which project benefits low-income and very low-income families or 

persons 
5. Feasibility of the project to be completed as budgeted and by June 30, 1999 
6. Cost effectiveness of funds requested and leveraging of other funds 
7. Organization's experience or knowledge regarding CDBG or HOME requirements ' 1 

%I 

Executive Summary Draft 2000 Consolidated Plan (02/21/00) 
Page ii San Luis Obispo County 
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For purposes of evaluating housing proposals, cost effectiveness (and leveraging of 
outside funds) was quantified to enable comparisons among competing proposals and to 

i "get the most bang for the buck" from the county's limited grant funds. More specifically, 
P recent projects have demonstrated that rental housing for low and very low income 

households can be developed with $30,000 to $40,000 per unit of county grant funds, 
when combined with major funding from the Low Income Housing Tax Credit Program or 
other outside resources. Ownership housing for low and moderate income households can 
be developed with less County grant funds, generally between $20,000 and $30,000 per 
unit, since the purchasing households can afford to pay more for housing than low income 
house holds. 

Public input and consultations with the various involved groups enabled the county to 
identify several basic principles to guide establishment of the priorities and programs 
identified in this plan. These basic principles include the following: 

1. Emphasize programs which offer long-term solutions to problems and empower 
people to improve their ow,n lives and self reliance. 

2. Build local capacity to continue needed programs well into the future. 

3. Maximize benefit to low- and moderate-income persons through programs which 
address the most important needs and do so in a cost-effective manner. 

List of Strategies and Priorities 

The priorities included in this plan are listed below: 

Affordable Housing Strategy: 

Priority # I  : Increase first-time home ownership opportunities for low- and moderate-income 
households. 

Priority #2: Increase availability of affordable and decent rental housing for low- and 
moderate-income persons and families. 

Priority #3: Maintain and upgrade existing neighborhoods and housing units occupied by 
low- and moderate-income households. 

Addressing Homelessness: 

Priority # I  : Prevent homelessness by enabling people to obtain or retain decent affordable 
housing and supportive services. 

Priority #2: Provide needed emergency shelter facilities and related services. 

Draft 2000 Consolidated Plan (02/21/00) Executive Summary 
San Luis Obispo County Page iii 

47- 9 



Economic Development Strategy: 

Priority #I: Establish a revolving loan fund and other forms of business assistance to 1 
enable businesses to create or retain jobs. - 
Priority #2: Promote the county as a desirable location for new or relocating businesses. 

Public Facilities and Services Strategy: 

Priority #I: Provide assistance to communities and neighborhoods that consist primarily 
of low- and moderate-income persons and cannot afford necessary public facilities or 
services. 

Specific activities approved for funding under this plan to address these priorities are listed 
in the annual action plans found in Section 1V of'this Consolidated Plan. 

Executive Summary Draft 2000 Consolidated Plan (02/21/00) 
Page iv San Luis Obispo County 
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ZOUNTY 0 TAN LUIS UBlSPU PKUGKAM YtAK 2000 COM NlTY DEVELOPMENT BLOCK GRANT (CDBG), a 
=UNDS REQUESTED, FUNDS RECOMMENDED 

P dOME INV MENT PARTNERSHIPS (HOME) AND EMERGE / SHELTER GRANT (ESG) PROGRAMS: 

# I - Project I Funds requested I Funds recommended I 
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HOME INVESTMENT PARTNERSHIPS (HOME) AND EMERGENCY SHELTER GRANT (ESG) PROGRAMS: 
FUNDS REQUESTED, FUNDS RECOMMENDED 

I 

2 

3 

i 4 

5 

6 1 
7 

8 

9 

10 

11 

case rngt by Econornlc 
Opportunlty Comrnlssion 

Prado homeless day center in 
SLO by Economic Opportunlty 
~omrnission (plus $27,100 
C~ty funds) 

Emergency motel voucher 
shelter program by Homeless 
Houslng Project 

v co homeless shelter by 
Homeless Housing Project 

Domestic violence shelter in 
SLO by SLO Women's Shelter 

3omestic violence shelter in 
Ataa by NC Women's Shelter 

Teen center in Paso by 
BoyslG~rls Club of N SLO 
Sounty 

Gang preventlon In Paso by 
BoyslGlrls Club of N SLO 
County 

Outreach by SLO Special 
3lympics 

Youth activity scholarships in 
Atascadero by Cornm Services 
Foundation 

Purchase refrigeratortfreezer 
rn Atascadero by Creatlve 
Alternative for Learning and 
Llvlng 

$50,000 

$24,000 

$169,500 

$30,000 

$50,000 

$30,000 

$1 7,354 

$24,000 

$40,000 

$17,000 

$30,000 

$50,000 

$24,000 

$30,000 

$6,000 

$600 

$22,900 

$30,000 

$15,792 

$30,000 

$16,207 

$15,011 

$6,000 

$600 

$1,800 

$14,748 

$13,660 



ZOUNTY 0 5AN LUIS OBISPO PROGRAM YEAR 2000 INlTY DEVELOPMENT BLOCK GRANT (CDBG), r 
,=UNDS REQUESTED, FUNDS RECOMMENDED 
,iOME INV ,'MENT PARTNERSHIPS (HOME) AND f SHELTER GRANT (ESG) PROGRAMS: 
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N LUIS OBlSPO PROGRAM YEAR 2000 COMM ITY DEVELOPMENT BLOCK GRANT (CDBG), 
PARTNERSHIPS (HOME) AND EMERGE SHELTER GRANT (ESG) PROGRAMS: 

UNDS REQUESTED, FUNDS RECOMMENDED 

I I I 1 I I I I I I I I I I I I I 

I 

1 

! 

Funds recommended Project 

Acquisition of training facility 
for developmentally disabled 
~y Creative Alternative for 
Learning and Living 

Sidewalk improvements by 
City of Atascadero 

Funds requested 

CDBG ESG HOME 

County 

HOME ESG CDBG 

1 

SLO County Paso Atas 

$50,000 

$25,000 

SLO Arroyo Paso Grover Grover Atas 

$25.000 

Arroyo 



- - - - - - - -  ,. ... ,,.- --.-. - . ..--.-... . b-.. Luuu YVIWIIWIUIII I I UCVCLU~IVICIY I D L U L ~  U;IKWN I (GUBG), paye 6 
IOME INVESTMENT PARTNERSHIPS (HOME) AND EMERGENCY SHELTER GRANT (ESG) PROGRAMS: 
'UNDS REQUESTED, FUNDS RECOMMENDED 

tC Project Funds requested . I Funds recommended I 

I I 1 I I 1 I I I I I I I I I I I 
eneral Admlnlstratlon 

CDBG 

I 

! 

1 

I EsG County 

~btotal  General ~drnlnistratlonl $232,835 1 $95.272 1552,800 1 $47,508 1$30,400 1 $6,391 1 $79,000 1 15232,835 1595,272 1$54,000 1$47.508 1$30,400 1 $6.391 1 $79.000 1 I 

ubtotal Plannlng & Capacity 
uildlng 1 I I 1 1 1 I ?61000 1 1 1 I 1 I 

Feasibility study for N CO 
homeless shelter by Homeless 
Housing Project 

Planning study for Court Street 
day care canter in SLO by 
Economic Opportunity 
Commission 

Zapacity building by Paso 
Robles 

! 

8 

I 

) 

SLO Paso Atas Anoyo 

*OME 1 ISG / CDBG 

Grover 

$5,000 

$10,000 

Administration by County 

Administration by City of SLO 

Administration by Clty of Paso 
Robles 

Administration by City of 
Atascadero 

Administration by City of 
Arroyo Grande 

Administration by City of 
Grover Beach 

County SLO Paso Atas Arroyo Grover 

$35,200 

$232,835 

$36,000 

$95,272 

$52,800 

$47,508 

$30,400 

$6,391 

$79,000 $232,835 

$95,272 

$54,000 

$47,508 

. . $30,400 

$6,391 

$79,000 



.VUN I Y ur -AN LU13 ULI13rU rKUUKAM YEAK ZUUU GUMM NI I Y U t V t L U V M t N  I BLUCK GRANT (CDBG), 
lOME INV rf . JlENT PARTNERSHIPS (HOME) AND EMERGE8 SHELTER GRANT (ESG) PROGRAMS: 
UNDS REQUESTED, FUNDS RECOMMENDED 

C Page 

rmendments to prior program years: 

South Grover Beach drainage improvements ($1 00,000 in 1998 
CDBG funds reallocated from Economic Vitality Corporation 
revolving loan fund) 

1 

South Grover Beach drainage improvements ($2,561 in 1998 
CDBG funds reallocated from Economic Development Planning by 
Economic Vitality Corporation) 

# 

4mendments to 1999 Action Plan 

County Projects 

Amendments to 1998 Action Plan 

Redevelopment feasibility study by County ($50,000 in program 
income) 

Grover Beach 

$50,000 

Amendments to 1994 Action Plan 

Total amendments 

$1,185 4 South Grover Beach drainage improvements ($1,185 in 1994 
CDBG funds reallocated from Street Improvements Program by 
City) 

$50,000 $1 03,746 



FACTS ABOUT THE 2000 HOME & ESG PROGRAMS 

HOME FUNDS 

1. HOME funds are federal funds that may be used to provide incentives to develop and support 
affordable rental housing and homeownership affordability for low income households (those 
earning 80% or less of the County median income). 

2. Eligible uses of HOME funds include: site acquisition, construction costs* for new homes and 
apartments, on- and off-site improvements for housing, rehabilitation costs, financing costs, and first- 
time homeowner assistance. 

*Note: CDBG funds may be used for all of the above, except for construction costs for new 
housing. 

3. Federal regulations governing the HOME program requires that recipients provide a 25% match. 
Redevelopment Low and Moderate Income Housing (LMIH) funds may be used as a match. The 
value of "sweat equityn and welfare property tax exemptions may also be used as a match. 

4. In the City of Paso Robles, HOME funds were used by Peoples' Self-Help Housing Corp. (PSHHC) 
to assist in the acquisition of the land for the 71 lot Spring Meadows subdivision east of Airport 
Road. The County has used a portion of the urban county's annual allotments of HOME funds for 
first-time homebuyers deferred payment loans, some of which have purchased homes in the City. 
Indirectly, the City benefited from HOME funds used by the County for consultant services to 
prepare loan documents prepared for the County's HOME-funded First-Time Homebuyers Loan 
Program. The City basically used the County's loan documents in the City's CDBGfunded First- 
Time Homebuyers Loan Program. 

1 - 
5. Since 1994, the urban county, of which the City is a member, has received about $1 million in 

HOME funds annually. HOME funds are not allocated to member jurisdiction in the same manner 
that CDBG funds are. The cooperative agreement among the County and participating cities calls 
for all participants to cooperate in the allocation of HOME funds. 

6. Since 1994, HOME funds have been used primarily by the following non-profit housing 
organizations: 

PSHHC, which has developed several low income projects county-wide; 
Housing Authority of the City of San Luis Obispo (HASLO), which used HOME fund to 
operate the County's First-Time Homebuyers Loan Program, to operate a tenant-based rental 
assistance program, and to acquire an apartment building in San Luis Obispo; and 
Affordable Homes Development Corp. (AHDC), a new non-profit organization in the 
County, that used HOME funds to develop new ownership housing in Oceano. 
Judson Terrace, a non-profit senior housing project in San Luis Obispo, which received 
$400,000 in HOME funds in 1999 to add more units to the project. 



FACTS ABOUT THE 2000 HOME AND ESG P R O G W S ,  Page 2 

7. The Draft Consolidated Plan, prepared by County Planning Staff with comments from the 
participating cities, proposes that 2000 HOME funds be spent on the following projects: 

ESG FUNDS 

1. Emergency Shelter Grants (ESG) are federal funds to be used to provide shelter for the homeless. 

Amount 
$425,000 
$93,000 

$267,000 
$250,000 
$80,000 

$1,115,000 

2. In 1999, the urban county received $91,000, which were allocated to the Homeless Shelter in San Luis 
Obispo, Homeless Day Center in San Luis Obispo, Women's Shelter in San Luis Obispo, and 
Women's Shelter in Atascadero. The same amount of ESG funds will be allocated to the County in 
2000. 

Community 
Avila Beach 
Oceano 

County-wide 
County-wide 
San Luis Obispo 

Applicant 
PSHHC 
AHDC 

HASLO 
HASLO 
Sojourn Services 

TOTAL 

3. The Draft Consolidated Plan, prepared by County Planning Staff with comments from the 
participating cities, proposes that 2000 ESG funds be spent on the same projects, and in the same 
amounts, as was approved in 1999 and as indicated below. 

Project 
Rental Housing Development 
Mi Tierra Ownership Housing 
Development ($410,000 in HOME 
funds have been previously 
committed to this project.) 
First-Time Homebuyers Assistance 
Tenant-based Rental Assistance 
Special Needs Rental Housing 
Development (acquire a 4 unit 
building) 

Applicant 
Economic Oppor- 
tunity Commission 
Inter-Faith 
Coalition 
SLO Women's 
Shelter 
North County 
Women's Shelter 
TOTAL 

Project 
Homeless Shelter Operation and 
North County Outreach 
Homeless Day Center Operation 

Women's Shelter Operation 

Women's Shelter Operation 

Community 
San Luis Obispo, 
North County 
San Luis Obispo 

San Luis Obispo 

North County 

Amount 
$46,800 

$15,792 

$14,748 

$13,660 

$91,000 
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